H2166

where are the Democrats? It is the
same parade we have been seeing near-
ly 10 years now: voting no, scaring the
people back home, scaring the vulner-
able members of our society by saying
these budgets do horrible things.

The reality is that the budget takes
care of the critical needs of our soci-
ety. It takes care of defense, it takes
care of Social Security, it takes care of
homeland security, it takes care of un-
employment. Yet the Democrats are fo-
cused in on the fact that we are asking
some very wasteful government bu-
reaucracy to reduce their budgets by
one cent, one penny on the dollar.

We do that routinely to Americans
back home. As families, as taxpayers,
we often have to cut our budget. I find
it unbelievable, and only in this town
are people suggesting that bureaucracy
cannot find one cent on one dollar out-
side of these very critical areas.

The CHAIRMAN pro tempore (Mr.
DUNCAN). The Committee will rise in-
formally.

The SPEAKER pro tempore (Mr.
PENCE) assumed the Chair.

——————

MESSAGE FROM THE PRESIDENT

A message in writing from the Presi-
dent of the United States was commu-
nicated to the House by Ms. Wanda
Evans, one of his secretaries.

The SPEAKER pro tempore.
Committee will resume its sitting.

———

CONCURRENT RESOLUTION ON
THE BUDGET FOR FISCAL YEAR
2004

The Committee resumed its sitting.
O 1630

Mr. STARK. Mr. Chairman, | yield 3
minutes to the distinguished gentle-
woman from New  York (Mrs.
MALONEY), who is fighting Republican
efforts to cut $13 billion in Medicaid
funds from the State of New York.

Mrs. MALONEY. Mr. Chairman, |
thank the gentleman from California
(Mr. STARK) for yielding me the time
and for his leadership.

Today is a solemn day, but as Ameri-
cans focus on our Armed Forces
abroad, here at home we face an un-
precedented moment in our budget his-
tory. Never before has Congress tried
to pay for a war and at the same time
pass a massive tax cut. This budget
also compromises future economic sta-
bility because it is so demographically
blind.

If we cannot plan to address the debt
now, how are we going to keep our
promises to the elderly when the baby-
boom generation retires? The fiscal
policies of the President enacted by the
Republican Congress will impose a
massive deficit burden on our children
and our grandchildren.

In 2000 we had not only eliminated
the deficit, President Bush inherited a
surplus of over $230 billion a year, but
now the projected deficit is over $300
billion for this year alone, and at the
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close of fiscal year 2002, the govern-
ment debt stood at $6.2 trillion.

The President’s own numbers show
that were we to enact his programs as
proposed, we would grow this debt by
$2.1 trillion from 2002 to 2011, and that
is before we begin to account for the
war. And we know that former eco-
nomic adviser to the President, Law-
rence Lindsey, estimated the war
would cost over $100 billion.

We have learned that we cannot have
guns and butter without negatively af-
fecting the economy, yet the Repub-
lican budget pushes ahead with a mas-
sive long-term tax cut before we fi-
nance the war.

At the same time, they grow the def-
icit, the Republican budget manages to
cut vital programs, including health
care, Medicare, Medicaid, housing,
school lunches and veterans’ benefits.
The impact of these Federal cuts will
be magnified by the States where budg-
ets are unbalanced, forcing additional
reductions in services and local tax in-
creases.

The Republican budget does abso-
lutely nothing to help the States. The
Democratic budget does. This irrespon-
sible budget has long-term con-
sequences. | disagree with the adminis-
tration. Deficits do matter. Over time,
the debt will lower economic growth
and increase interest rates. The effect
will be a hidden tax increase on our
constituents in the form of higher in-
terest rates on mortgages, credit cards
and car loans.

I urge a no vote on the Republican
budget and a yes vote on the respon-
sible Democratic budget.

Mr. RYAN of Wisconsin. Mr. Chair-
man, | yield 2 minutes to distinguished
gentleman from Florida (Mr. PUTNAM).

Mr. PUTNAM. Mr. Chairman, | thank
the gentleman for the time.

Mr. Chairman, we have been through
this budget process, and | serve on the
Committee on the Budget, and we have
worked through a very deliberative
process where there can be legitimate
disagreement over how we fund these
priorities, but the bottom line is this.

This country has suffered a national
emergency through September 11. We
are engaged in war at this time, and we
have come out of a recession that has
put tremendous pressures on our reve-
nues, but there are some in this Cham-
ber who think that Washington should
be exempt from belt-tightening when
every school board, every munici-
pality, every State in America is going
through the same process. Just because
we print the money does not mean that
we should not have to find savings.

There are people on both sides of the
aisle, Mr. Chairman, who want to work
towards a responsible way to save So-
cial Security, to save Medicare. As a
young Member of this Congress, | be-
lieve we have to think beyond the next
election and beyond the next budget to
do those kinds of things, but if we can-
not find 1 percent savings, then we will
never, ever be able to tell the American
people that we can take the giant leaps
to reform those huge programs.
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The gentleman managing the floor
for the other side on this debate has la-
beled some of us in this Chamber as
henchmen for supporting our Presi-
dent’s crusade to liberate Iraq. He has
accused the President of ordering the
assassination of Saddam Hussein to
cover up for the fact that we have yet
to find bin Laden, although we have
disrupted al Qaeda. | resent that, Mr.
Speaker, and | think that he should
take his tongue-in-cheek tirade back
to Baghdad where some of his col-
leagues have trod in the past. It is un-
acceptable when our young men and
women are at war to have those kinds
of character assassinations. To label
Members of this body as henchmen, to
go after the character of our President
who has led this Nation through so
much, goes above and beyond legiti-
mate disagreement over the priorities
that this budget should have, and it is
unacceptable, and it should not stand.

Mr. STARK. Mr. Chairman, | think
the previous speaker was a little con-
fused.

Mr. Chairman, | yield 3 minutes to
the distinguished gentleman from
Washington (Mr. MCDERMOTT) who has
been to Baghdad recently and has also
served in the military, but also recog-
nizes that the State of Washington is
going to lose $1.7 billion in Medicaid
funds if this budget were to pass.

Mr. MCDERMOTT. Mr. Chairman, |
thank the gentleman from California
for yielding me the time.

When the gentleman from lowa (Mr.
NUssLE) heard | was coming over here,
he said, are you bringing your walnut
shells? Are we playing the shell game
again over here? | said, no, | have got
a new thing that came from the White
House. It is a rubber stamp. It says “‘of-
ficial rubber stamp.” | approve of ev-
erything George Bush does.

Now that is what we have on here on
the floor. You are not henchmen. You
are just a rubber-stamp bunch.

What is awesome about this day is we
are going to war. Maybe that message
we just got in here was the war mes-
sage, | do not know, from the Presi-
dent, but Iraq is a country where 60
percent of the people get their food
through the Oil-for-Food Program. We
have now told the United Nations take
their people out, there is no longer any
way to feed 60 percent of the 24 million
people in Iraqg.

They are your responsibility now.
You have taken that on by saying, we
are going to bring you democracy. De-
mocracy is a pretty empty thing if you
have got an empty stomach. So you are
going to have to come up with some
money to pay for the food program.
There is not one thin dime in here.

My colleagues know that the Lord
Jesus Christ went up on the Sermon on
the Mount there, and he gave this ser-
mon and said that you should feed the
poor. That is in Matthew, Matthew 26,
I believe, and my colleagues all know
that. All good Christians know that.
We are all Christians in this country,
are we not? We ought to have some
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money in here figuring out how we are
going to pay for those people.

It is not just the Iraqis that are going
to be in trouble. In Eritrea, the world
food program will be out in 2 months.
Burundi has enough for another 4
weeks. The beans are gone in Liberia,
and by the end of May they will have
no cereal. There are 1,000 refugees in
Guinea with nothing after August 10.

This is a budget where we put 400-
and | do not know how many billions of
dollars into the defense budget, but
there is not a thin dime in here for the
people of Irag. We are saying, oh, we
are bringing in democracy, oh, yes.
Those people in Afghanistan learned
about our democracy. The first year we
did not authorize anything. Then we
coughed up $300 million after a while.
The U.N. said they needed $10 billion.
We put in $300 million. The next year
we are about $270- or $290-, and we re-
fused to make any long-term commit-
ments. This is a country where we
spent $4.5 billion bombing them, and
we can only come up with $300 million
a year to rebuild them. Tell me how
the Sermon on the Mount figures into
that. Do my colleagues think that is
what Jesus would want us to be doing?

The fact is that the President of Af-
ghanistan came over here, Karzai. He
went to the White House very shortly
ago, last week or the week before, beg-
ging for money because he is broke. We
gave him $50 million in OPEC money,
but said, by the way, $35 million has to
go to build a hotel.

Mr. RYAN of Wisconsin. Mr. Chair-
man, | am not sure how to respond to
all that other than just to say | yield 1
minute to the gentleman from Ohio
(Mr. TURNER).

Mr. TURNER of Ohio. Mr. Chairman,
I want to congratulate the gentleman
from lowa (Mr. NUssLE) for his leader-
ship. I commend him for taking on the
task of restraining spending and mak-
ing certain that we move back to fiscal
responsibility.

With the war on terrorism and our
struggling economy, our projected
budget deficits are staggering.
Throughout our country, State, local,
community governments and busi-
nesses are cutting their budgets to re-
spond to declining revenues. Americans
expect us to do the same.

Only the Federal Government tries
to put together a budget where it looks
to see how much it is going to spend
first and then looks to revenues, and to
some Members of this body the Federal
Government can never spend enough.

This budget asked certain Federal
agencies to find 1 percent in savings in
waste, fraud and abuse and efficiencies.
It is amazing today that we would have
a discussion over an argument over 1
penny in a dollar. There is not an agen-
cy in our government, there is not an
organization that we have that cannot
find 1 percent in waste and efficiency
even in good times. In the times that
we are in, it is certainly essential that
we put forth the effort.
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Mr. STARK. Mr. Chairman, could I
inquire of the Chair how much time re-
mains on both sides?

The CHAIRMAN pro tempore (Mr.
DUNCAN). The gentleman from Cali-
fornia (Mr. STARK) has 10 minutes re-
maining. The gentleman from Wis-
consin (Mr. RYAN) has 172 minutes re-
maining.

Mr. STARK. Mr. Chairman, could I
inquire of the distinguished gentleman
how many speakers he has?

Mr. RYAN of Wisconsin. We have
enough speakers to fill up the time.
Would the gentleman like us to catch
up?

Mr. STARK. Sure.

Mr. RYAN of Wisconsin. Mr. Chair-
man, | yield 2 minutes to the gen-
tleman from Texas (Mr. HENSARLING).

Mr. HENSARLING. Mr. Chairman, |
thank the gentleman for yielding me
the time.

Mr. Chairman, today | rise in strong
support of the majority budget resolu-
tion. Some critics across the aisle be-
lieve that the only answer to our Na-
tion’s challenges is to take a larger
slice of the family income pie. This
budget works to increase the size of
that pie by growing the economy.

At a time of war, it is irresponsible
to do anything else, but to get eco-
nomic growth, to get better jobs, to get
better wages, to get families and small
businesses to risk their time and their
savings on that new software idea, that
transmission repair shop, they must
have tax relief, and they need real and
permanent tax relief.

Our plan does just that. The Demo-
crat plan, more taxes, more waste,
more fraud, more spending, more big
government.

Mr. Chairman, it is not just faith
that we have, but historical evidence
that tax relief works. When President
Reagan lowered tax rates in the 1980s,
real economic growth averaged 3.2 per-
cent a year, and Federal revenues actu-
ally increased, increased by 20 percent.
President Kennedy reduced tax rates in
the 1960s, and we experienced several
years of 5 percent economic growth.
The same is true of tax relief in the
1920s.

Some of the colleagues across the
aisle criticize this budget because they
do not believe it grows government fast
enough. This budget is growing the
government by 3 percent, almost twice
the rate of inflation, but more impor-
tantly, it helps American families pay
for their programs.

Forty-six million married couples
would keep $1,700 more of what they
earn. That is enough to pay two mort-
gage payments. That is a housing pro-
gram. Thirty-four million families
with children would keep an additional
$1,500, enough to purchase a personal
computer. That is an education pro-
gram. Six million single mothers would
keep $541, enough to purchase a month
of day care. That is a child care pro-
gram.

Mr. Chairman, contrary to what our
colleagues across the aisle believe with
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their budget, we cannot tax our way
into prosperity. We cannot spend our
way into prosperity. We cannot sue our
way into prosperity. We can only grow
our way into prosperity.

Mr. RYAN of Wisconsin. Mr. Chair-
man, | yield 1 minute to the gentleman
from Maryland (Mr. GILCHREST).

Mr. GILCHREST. Mr. Chairman, |
thank the gentleman for yielding me
the time.

I would like to tell my colleagues on
actually both sides of the aisle that
none of us are rubber stamps over here.
We are actual human beings and Mem-
bers of Congress. We do not rubber-
stamp what the President wants or
does not want us to do.

I would also like to say to my col-
leagues, and, if | may, to the people of
Irag, we will stay with you to not only
feed you in the interim.

ANNOUNCEMENT BY THE CHAIRMAN PRO
TEMPORE

The CHAIRMAN pro tempore. The
Chair would remind all Members that
remarks are to be addressed to the
Chair.

Mr. GILCHREST. Mr. Chairman, to
give a man a fish, he eats a day. To
teach a man how to fish, he will eat for
the rest of his life, and the oil in Irag
will be used to improve the quality of
life for people in Iraqg.
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Mr. Chairman, this has been one of
the best, well-planned operations in the
history of the world. It has been open
for debate for months and months and
months; and, yes, we support our
troops in Irag. The United States Gov-
ernment’s major role is to defend this
country, but also to ensure that those
in need are taken care of: those that
are hungry, the sick, the infirm, the
homeless, and the children. And what
is the government’s role as far as the
economy is concerned? The govern-
ment’s role as far as the economy is to
create a structure that stimulates eco-
nomic productivity in the private sec-
tor. Support the resolution.

Mr. STARK. Mr. Chairman, | yield 3
minutes to the gentleman from Texas
(Mr. DOGGETT).

Mr. DOGGETT. Mr. Chairman, if the
enemies of America had a plan to slow-
ly undermine our country and sap our
economic vitality, | think it might
look a lot like the plan that underlies
this resolution. With bombs dropping,
missiles flying, and America’s brave
sons and daughters in the desert pre-
paring to march against the tyrant,
Saddam Hussein, the Republican lead-
ership buries its head in the sand, of-
fering a budget that does not even in-
clude the costs of this war or the re-
building and occupation, which may go
on for decades, in a land as volatile as
the oil beneath it.

I spent more on a cup of coffee this
morning than the Republicans have in-
cluded in this budget for the war—a
war that every American is watching
and praying about and that is unfold-
ing as we speak.
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Of course, the last Republican to es-
timate the cost of war, the President’s
top economic adviser, Lawrence
Lindsey, was fired for his efforts, even
though he gave a low-ball figure of a
mere $200 billion. This represents part
of a deliberate strategy by this Admin-
istration to hide from the American
people the true cost in blood, money,
and insecurity of its reckless, new, pre-
emptive-strike policy.

The deliberate choice to ignore the
war in this budget is similar to the
President’s decision to ignore the last
war in the budget he just proposed to
us. He forgot to include any money for
Afghanistan this year, absolutely noth-
ing. Yesterday'’s priority and headlines,
are today’s forgotten footnotes.

It is not that the Republican leader-
ship is intentionally harming our peo-
ple. It is just that they are so blinded
by their rigid ideology and lack of new
ideas that all they can offer our people
in this hour of need is more tax breaks
for the few. How else can we explain
the recent declaration of the Repub-
lican leader, the gentleman from Texas
(Mr. DELAY), that ““nothing is more im-
portant in the face of war than cutting
taxes.”

Today with so many staring death
right in the face, is there really noth-
ing more important than cutting
taxes?

While our Defense Secretary may de-
ride our traditional allies as ‘“‘old Eu-
rope,”” some of us yearn for the old
America, an America that when it con-
fronted war understood the importance
of shared sacrifice from all of our peo-
ple, that did not say to some, go risk
your life in defense of our country, and
to the rest, you risk having to get a
bigger pocketbook for more tax breaks;
an America that did not say, we will
borrow all of the money from those
who pour in their Social Security and
Medicare tax dollars, we will borrow
from them in order to grant tax breaks
to a few.

This is a Republican leadership that
is AWOL on observing the duty to pay
for America’s needs. It is our children
who will suffer from it.

Mr. RYAN of Wisconsin. Mr. Chair-
man, | yield 1 minute to the gentleman
from Indiana (Mr. CHOCOLA).

Mr. CHOCOLA. Mr. Chairman, today
of all days, there is no greater priority
than protecting Americans, supporting
our troops, and supporting our Com-
mander in Chief. In the face of unprece-
dented threats to our domestic and
international security, this wartime
budget ensures that we can win the war
on terrorism, and at the same time it
protects our homeland from future
challenges by providing for the new De-
partment of Homeland Security.

It also strengthens our economic se-
curity. By leaving more money in the
hands of the people who earn it, we en-
courage Americans to invest in their
families and communities, to create
jobs and grow the economy.

Finally, this budget also continues
our commitment to our seniors by pro-
viding for a prescription drug benefit.
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Mr. Chairman, this resolution will
defend our Nation. It will grow our
economy. It will protect our seniors,
and it will place our Nation’s budget
back on the path of balance. | urge this
House to pass this budget resolution.

Mr. STARK. Mr. Chairman, | yield
2% minutes to the gentleman from
North Dakota (Mr. POMEROY).

Mr. POMEROY. Mr. Chairman, | find
it very surprising that the leaders of
the House would schedule this impor-
tant national debate today during the
first 24 hours of the Nation’s war
against Irag. We should be standing in
respectful solidarity with the brave
men and women carrying out this very
difficult and dangerous assignment in
Iraq.

Yet the budget before us presents two
features that leap out as nothing less
than bizarre given the military action
under way. First, nowhere in the budg-
et is there any cost provided for the
waging of this war or the U.S. taxpayer
dollars that will be spent in Irag when
we have prevailed, spent to safeguard
the democratic transformation of Iraq,
spent to safeguard the welfare of the
Iraqi people. What will it cost? $100 bil-
lion, $110 billion, $120 billion. Nobody
knows. We cannot know on the first
day of military action, but we all know
it is not going to be cheap. It will cost,
and it will cost a lot. Yet the budget
plan before us which runs deficits for
the next 10 years does not reserve a
penny for these costs.

The second aspect of this budget is
even worse in light of the mission
under way in lraq. $28 billion is cut
over the next 10 years from the budget
of veterans affairs. The ultimate im-
pact will be reduce veterans health
care services, force cuts in disability
benefits for those permanently disabled
while serving our Nation’s military.
Today we have young men and women
with their lives on the line. It is wrong,
absolutely wrong to cut the health ben-
efits and the disability benefits of
those that have served our Nation in
the military.

Later today this House is going to
consider a resolution of words sup-
porting our troops. Support of words
will not provide the health care our
veterans need, fund the disability
checks of those forced to live with the
wounds of battle. Resolutions of sup-
port offered while imposing cutbacks
in veterans benefits and disability ben-
efits ring hollow, indeed, and, in fact,
represent the most hypocritical act |
have seen while serving in this Con-
gress. Our Nation’s troops deserve so
much better. Reject those veterans
cuts; reject this budget.

Mr. RYAN of Wisconsin. Mr. Chair-
man, | yield myself such time as | may
consume.

Mr. Chairman, | would like to point
out, the veterans budget increases in
this budget. The discretionary budget
increases by 6 percent; the mandatory
budget increases by 7 percent. We in-
crease veterans spending in this budg-
et.
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Mr. Chairman, | yield 2 minutes to
the gentlewoman from Tennessee (Mrs.
BLACKBURN).

Mrs. BLACKBURN. Mr. Chairman,
the gentleman from Washington (Mr.
MCDERMOTT) mentioned Jesus Christ in
this budget, and | kind of think Jesus
Christ would have liked it. In our
house we always had a saying, if 10 per-
cent was good enough for God, 10 per-
cent ought to be good enough for the
budget; and this budget is going to save
millions of Americans billions of dol-
lars over the next 10 years because it
puts in place a new, lower 10 percent
rate, and that is a good thing when we
leave money in the pockets of Amer-
ican taxpayers.

Mr. Chairman, | rise to support this
budget and am pleased that it includes
funding for tax relief by the President.
Implementation of the President’s eco-
nomic growth package would create
thousands of jobs and reduce taxes for
1.7 million Tennessee taxpayers, many
of who are family and small business
owners. Indeed, it is important to note
without enacting this package, an ad-
ditional 1.4 million taxpayers will have
to pay the alternative minimum tax.
This tax was originally enacted in the
1960s to preserve fairness in the code;
but over the last 10 years, this tax has
started to affect many middle-class
families. Over the next 10 years, these
families would have to pay more than
$37 billion in extra taxes. | am sure
they will not think that is fair, and |
am sure they will not be happy with
the other side of the aisle who are
blocking reform because they do not
think we can save even a penny on a
dollar of waste, fraud, and abuse in this
budget.

The President’s growth package
raises the exemption level of the AMT
to save these taxpayers from these ad-
ditional costs. Mr. Chairman, | know
this House wants to provide tax relief
to the families of America, especially
in this time of economic uncertainty.

Mr. STARK. Mr. Chairman, | yield 1
minute to the gentlewoman from the
District of Columbia (Ms. NORTON).

Ms. NORTON. Mr. Chairman, the
President and the majority have put us
on a budgetary equivalent of automatic
pilot. No matter what the Nation faces
in emergencies, wars and ups and
downs of the economic cycle, only tax
cuts for the rich remain stable.

Denials and delusions have taken
over the majority. They now tell us
that the Bush tax cuts are the only
thing that saved us from a worst econ-
omy. That must be magic then, be-
cause the tax cuts have not gone into
effect, only the rebate has and that
ought to be called the Democratic tax
cut.

This budget cheats each and every
other American except wealthy Ameri-
cans. The only people who have sac-
rificed for this country since Sep-
tember 10, 2001, were those who died in
New York and the Pentagon and those
who are now serving as Reservists
abroad.
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Mr. Chairman, we have to show that
we can do more than what this admin-
istration has done for the last 2 years,
which is to give us 2.5 million jobs lost.
We must not approve a budget where
the only sacred cows are not citizens,
seniors or children, but tax cuts for the
wealthy. Vote for the Democratic al-
ternative.

Mr. RYAN of Wisconsin. Mr. Chair-
man, | yield myself such time as | may
consume.

Mr. Chairman, the purpose of this
hour of debate is dedicated to the Joint
Economic Committee to talk about the
economy, so | would like to spend a few
moments to do just that.

Qur economy is in trouble. Just in
the last month of February, we lost
308,000 jobs. That is one of the sharpest
drops in recent history. The unemploy-
ment rate at this time stands at 5.8
percent. While this is relatively low by
historical standards, it is high by re-
cent history. Unemployment was only
4 percent as recently as the year 2000.
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Mr. Chairman, there are three parts
of our economy by definition, consump-
tion, investment and government
spending. Consumption is relatively
high in this country: retail sales, new
refinancings on homes, car purchasing.
It is why our economy grew at 2.75 per-
centage points last year. Government
spending, even though you would not
hear it from the other side, is at an all-
time high. Investment on the other
hand, Mr. Chairman, has declined in
this economy. In fact, investment
spending in this economy has declined
for eight consecutive quarters, for 2
years.

What are we going to do about it?
That is an important question, and
that is a question that is addressed and
answered in this budget.

Mr. Chairman, there are two schools
of thought here in Washington. One
school of thought we are seeing on the
other side of the aisle is that we just
need to spend more money, and that
way we will grow the economy. Let me
review that for a moment here with
this chart, and let me explain why
more government spending does not
create jobs.

Number one, to spend a dollar the
government first must tax or borrow
that dollar from an individual or busi-
ness. Second, that individual or busi-
ness now has 1 less dollar to spend or
invest. Third, the government then
spends that dollar. But, fourth, there is
no net effect in economic activity.
Government spending goes up by a
buck, personal private spending goes
down by a buck.

What is the alternative vision to
that, Mr. Chairman? The alternative
vision is to create jobs and promote
economic growth by reducing taxes.
How does that happen? How does this
work? Number one, the higher taxes
are, the less incentive there is to work
or invest. It is an economic principle
that economists from the left and the
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right agree upon. For example, an indi-
vidual will invest more money when
their after-tax income on each dollar
invested is 80 cents than they would
likely invest if their after-tax income
is 50 cents. Put another way, if half of
your money goes to taxes, you have
less of an incentive to work and invest.
If more of your money goes into your
own pocket, you have a higher incen-
tive effect to work and invest. More in-
vestment means more capital to ex-
pand, create businesses and to grow
jobs. So new and expanded businesses
means new jobs. That is why the net ef-
fect of reducing taxes in this budget
will create jobs.

What kind of tax cuts are we talking
about? How many new jobs are we
looking at? To give you a quick pre-
view of what Americans are looking at
in the President’s economic growth
package, in the economic growth pack-
age that is accommodated in this budg-
et, it is basically this. Under the Presi-
dent’s proposal to speed up tax relief,
92 million American taxpayers would
receive, on average, tax cuts of over
$1,000 in this year alone. Forty-six mil-
lion married couples would receive an
average tax cut of $1,716. Thirty-four
million families with children would
benefit from an average tax cut of
$1,473. Six million single women with
children would receive an average tax
cut of $541. Thirteen million elderly
taxpayers would receive an average tax
cut of $1,384. Twenty-three million
small business owners would receive
tax cuts averaging $2,042. For example,
a typical family of four with two in-
come earners earning a combined
$39,000 in income would receive a total
of $1,100 in tax relief and would wipe
out their Federal tax liability.

Mr. Chairman, how many jobs is this
going to create? This is something that
has been a topic of discussion for quite
a while this year, and there are a lot of
estimates on this point. According to
conservative estimates by the Council
of Economic Advisers, this plan will
generate 2.1 million jobs over the next
3 years. According to other estimates,
like the Business Roundtable, they put
that figure at about 3 million new jobs
at the end of the year. Macroeconomic
Policy Advisers from St. Louis esti-
mates that this economic growth pack-
age would increase new jobs, create
brand new jobs, to the tune of 2 million
new jobs by the end of 2004.

This is what it is all about, Mr.
Chairman. The reason we went into
deficit is because people went from
working and paying taxes to getting
laid off and collecting unemployment.
Sixty-eight percent of the loss of the
surplus that occurred last year alone
occurred because of this. We realize
more spending is necessary to fight the
war on terrorism, to win the war in
Iraq, but we also realize that if we can
get people back to work, the most
moral economic policy is getting a per-
son a job. It is becoming good economic
policy, it is good fiscal policy, because
if a person has a job, they are paying
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taxes, and they are bringing more
money to the Federal Government.

An issue that often comes around
when we are talking about the tax bill
is dividends. | would like to shed some
light on why we are trying to repeal
the double taxation of dividends. It is
no secret if you go around this country
and talk to manufacturers, talk to
farmers, talk to small business men
and women, that we are in global com-
petition, that we are under pressure
from trade from China, from Mexico,
from other areas. One area where our
Nation is so uncompetitive is in the
area of taxes. When you take a look at
how dividends are taxed, it is done ba-
sically like this. First a company
makes money, and then it pays taxes
on that money. Then if it wants to
share its earnings with its owners, its
shareholders, it passes that on to its
shareholders in the form of a dividend.
But in this country, that dividend gets
taxed again. And so we have double
taxation on dividends, which actually
looks at about 60 to 70 percent of every
dollar moving through our economy.

To put it another way, Mr. Chairman,
we tax dividend income higher than
any other industrialized country in the
world except for Japan. Looking at this
chart here, which shows us basically a
list of all the industrialized countries
in the world, the United States of
America taxes dividend income more
than any other country except for
Japan. | would not want to be Japan
because they are entering their second
decade of recession right now.

What is accomplished by repealing
the double taxation on dividends? Who
benefits? This is a discussion that we
have heard a lot. Mostly who benefits
by repealing the double taxation on
dividends are senior citizens. Half of all
Americans who receive dividend in-
come are senior citizens, and half of all
seniors in America receive dividends.
But more than just that. The people
who own stocks, half of all households
in America own shares in the stock
market. People who have pension
plans, people who have 401(k) plans,
people who have IRAs will benefit from
this because by repealing the double
tax on dividends, you are increasing
the after-tax rate of return on invest-
ment. What that means is you are in-
creasing the value of all equities in the
stock market. This is why economists
from all over the spectrum, liberal and
conservative, are telling us that if we
repeal the double tax on dividends, we
will increase the value of the stock
market by anywhere from 7 to 20 per-
cent. Imagine that, a 20 percent in-
crease in the value of stock markets.

Mr. Chairman, we all heard the sto-
ries about seniors who have seen their
savings portfolio wiped out by the
losses in the stock market that have
occurred over the last year or two. We
have seen the stories where pensioners,
where people getting close to retire-
ment have seen their retirement go
away to the point they have to go back
to work or work longer than they had
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planned. If we can do something that
would actually improve the value of
people’s pension funds, IRAs, the stock
market, that would be a good thing, |
would think.

And so, Mr. Chairman, that is why it
is important to do this kind of eco-
nomic policy. If we repeal the double
tax on dividends, not only will we help
senior citizens, not only will we help
revive the stock market, not only will
we help get people their jobs back and
grow the economy, but we will also
help restore good corporate governance
to our Nation’s corporations.

One of the reasons why the stock
market declined so much in this past
year is because of all that corporate
malfeasance that occurred. One of the
reasons why we have bad decision-
making in America’s boardrooms is be-
cause in our Tax Code is an incentive
to actually grow your corporation
through borrowing, through debt fi-
nancing, rather than honestly through
equity growth. What | mean when | say
that is we give companies a tax break
if they borrow and borrow and borrow
to grow their companies. And when we
go into tough times, like a recession,
what happens is these companies go
bankrupt. That is one of the reasons
why WorldCom, Global Crossing and all
of these companies went bankrupt. But
if we give companies an incentive to
share the wealth with their share-
holders, to grow their companies hon-
estly through equity, we can strike a
blow for good corporate governance.

For many reasons, this is why this
economic growth plan makes sense.
The most important reason, Mr. Chair-
man, why we are trying to pass this
budget is, number one, protect our pri-
orities, win the war on terrorism, win
the war in Iraq, and get people their
jobs back. The best way to get this
economy growing is to let people keep
more of what they earn and allow busi-
nesses to keep more of what they
make.

One of the other great provisions in
this tax bill is the fact that we lower
the small business tax rate down to the
level of large corporations. What we do
not see that is being offered later in
the budgets that are the alternative
budgets, the Blue Dog budget, the
Spratt budget, is that they raise taxes.
They actually raise taxes on small
businesses. What we are doing here is
recognizing the fact that today, this
very day, we are taxing small busi-
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nesses at a higher tax rate than we tax
large corporations in America. And so
what we are simply trying to do is
lower the tax rates on small busi-
nesses, not below the tax rate that
large corporations pay, but down to the
tax rate that large corporations pay.

I urge a ‘“yes’” vote on this budget,
Mr. Chairman.

Mr. Chairman, | yield back the bal-
ance of my time.

Mr. STARK. Mr. Chairman, | am de-
lighted to yield 2 minutes to the distin-
guished gentleman from Michigan (Mr.
LEVIN), who understands that Michigan
is going to lose almost $3 billion in
funds for SCHIP and Medicaid under
the Republican budget.

(Mr. LEVIN asked and was given per-
mission to revise and extend his re-
marks.)

Mr. LEVIN. Mr. Chairman, we have
heard the siren song again, but let us
look at the facts. First of all, as to vet-
erans, this is undeniable, and | want to
read it: The reconciliation instructions
in the Republican plan require $14.6 bil-
lion in unspecified reductions in vet-
erans’ benefits. This $14.6 billion cut
represents a cut of 3.8 percent in man-
datory spending below the levels in
current law, and we are doing this on
this day.

Secondly, as to the income figures,
for families with incomes below $75,000,
they are not going to receive this big
boon as stated in terms of the dividend
tax cut. They will receive an average
tax benefit of $42. And for the families
that are in the middle 20 percent, the
average is not in the thousands under
the tax cut of the Republicans, but
only $246.

So what has happened here? A party
that once said they had the mantle of
fiscal responsibility, they are sacri-
ficing that on the altar of irresponsible
tax cuts; deficits not as far as the eye
can see, but further than the eye can
see. In the long run, all will be hurt ex-
cept the very wealthy as interest rates
go up, and, therefore, it impacts on our
houses and our cars and everything we
buy; in the short run, kids and their
education, veterans, as | mentioned,
people who need health care, and all of
us who need homeland security.

This is an irresponsible budget and
digs a deeper and deeper hole of defi-
cits. We have some sound alternatives.
Let us vote for them.

The CHAIRMAN pro tempore (Mr.
DUNCAN). The gentleman from Cali-
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fornia (Mr. STARK) has 1%> minutes re-
maining.

Mr. STARK. Mr. Chairman, before |
yield a final minute to the ranking
member of the Committee on the Budg-
et, 1 would like to use part of my 30
seconds to just suggest to the Chair
and thank him for his kind and consid-
erate presiding this afternoon. | know
that could only come from a gentleman
with whom | served, John Duncan, Sr.,
for many years the ranking member of
the Committee on Ways and Means. |
always say that fruit does not fall very
far from the tree. Thank you, Mr.
Chairman.

I am going to leave it to the gen-
tleman from South Carolina (Mr.
SPRATT) with the remaining time to
discuss again the tax cut. It is too bad
we do not talk more about 42 million
uninsured Americans and children
without education and the things that
are being buried by this recent war
talk.

Mr. Chairman, | yield the balance of
my time to the gentleman from South
Carolina (Mr. SPRATT).

The CHAIRMAN pro tempore. The
gentleman from South Carolina (Mr.
SPRATT) is recognized for 1 minute.

(Mr. SPRATT asked and was given
permission to revise and extend his re-
marks.)

Mr. SPRATT. Mr. Chairman, quickly
let me commend to the gentleman’s
reading an excellent piece of work done
by the Joint Economic Committee
staff called an Economic Policy Brief,
and in particular to page 8, because if
you will turn here, we will see that the
JEC staff have run these same numbers
through several established mathe-
matical economic models, including
two that are used prominently by the
White House.

According to these models, the
Democratic alternative will add 1.6
percentage points to GDP growth in
2003. The Bush alternative, at six times
the cost, would vyield 1.1 percent
growth.

Our proposal would yield or generate
1,122,000 jobs. Theirs, at six times the
cost, would generate 600,000 jobs.

If you go down to economy.com, you
will find the same results. Our proposal
generates, according to their model,
1,150,000 jobs for a $138 billion impact
this year; theirs, for $726 billion, gen-
erates 640,000 jobs.
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